
Globe Council Approves Notice of Possible Tax Increase    8-23-10

Monday night’s Globe City Council meeting was mostly round two of the Sales tax square off between dozens of local business owners and public, and seven elected public officials plus staff.

The item under consideration was whether to approve the posting of consideration to increase the city sales tax by, up to, one half cent. Arizona’s new Transparency In Government law requires cities to post a public notice on their website at least 60 days in advance of any consideration to increase the city sales tax levy.

The discussion began again with a presentation by City Manager/Attorney Kane Graves of an “Option V” scenario, where any single purchase items, such as automobiles, would remain unaffected by an increase in the sales tax. City Finance Director Theresa Williams was invited next to give a presentation on the city’s current financial condition. She told the council that if the tax is not increased, they will have to cut $700,000 out of the budget. Member of the public Terry Moya noted to the council that the current budget was built on the presumption that the tax increase would be passed.

Local business owners turned out in greater numbers than even the week before to oppose the increase. An appearance also was made by the Globe-Miami Chamber of Commerce. Chamber board chairman Mickey Nye and director Ellen Kretch read a letter to the council stating that the Chamber of Commerce Board of Directors voted unanimously to oppose any increase in the city sales tax. The letter said that an increase during these times of economic hardship is ill-advised.

Mr. Nye went on to say that the unemployment rate in Globe is 11.1 percent, business licenses were double last year,  and local foreclosures are increasing. The Chamber asked that the sixty day notice not even be posted. The closing suggestion was to create a blue ribbon committee formed of local business owners, public, and council members to find ways of trimming further unnecessary expenses out of the budget.

Councilman Wheeler, and Casillas agreed that a committee should be formed to explore options of addressing the presumed budget shortfall.

After much more discussion on the part of the public, Councilman Thea Wilshire made a motion to approve the sixty day notice. The vote was split with Wilshire, Baker, and Uhl voting for the notice, and Alderman, Wheeler, and Casillas voting against it. In such ties, the Mayor is allowed to give the deciding vote. Murmurs in the crowd showed little doubt as to how Shipley would vote. The Mayor voted for the notice, giving it the go ahead to be posted on the city website.

It was noted during the discussion, that in the mean time, if the council should decide to decrease the tax rate, they will not have to give a sixty day notice.

Indications were that a committee will be formed as a future agenda item, and local businesses offer their participation.

The next item was also a repeat. A proposed increase in the city Water, Sewer, and Garbage fees, by up to 8 percent. Finance Director Theresa Williams said the remaining $35 million dollars in infrastructure needed by the city was one key reason for the increase. In 2004, city voters approved a five million dollar bond to begin improvements on water infrastructure. Staff reports that the money is nearly exhausted. Mickey Nye addressed the council, saying he served on the water committee that proposed the original $5 million bond issue. He said that the intention of the committee was to go to the voters for another $5 million once the first set of projects had been completed. City water users pay an $8 fee on their bill to pay for the original bond.

City Manager Graves explained that the fee increases also fall under the new transparency law, and requires a sixty day notice of intent to be posted on the website. The law also requires staff to conduct a study to justify the need for the fee increase. If the increase cannot be justified in the study, then the increase is prohibited by law. The council voted unanimously to post the notice.

Other items included an emergency purchase order in the amount not to exceed $250,000 to Weber Group for emergency repairs to the city’s number two water well. It was said that this well supplies the bulk of water for the city. The item purchased will be a liner to seal a deteriorated water pipe. The sleeve has a life span of about 50 years. According to city staff, the money will likely come from the water enterprise fund, but an application has been submitted to WIFA (Water Infrastructure and Finance Authority) to gain permission to use of the remaining bond money to pay for the repair.

The council adjourned into executive session to discuss an item listed vaguely as “Water Option”. No public discussion or action was taken.

During the council updates at the beginning of the meeting, Globe Police Chief Dan Melvin shared with the council a letter received from some valley residents that received a helping hand from Lt. Lee Kinnard. Lt. Kinnard was in the Valley for training, and came across a stranded vehicle. Lt. Kinnard was in uniform at the time, and aided the people in placing a spare tire on the car, and directing traffic to allow them access on to the road. The people wrote to express their gratitude for Kinnard’s helping hand.

Mayor Shipley shared a portion of a letter received from the Forest Service requesting public comment on the proposal of constructing a bathroom facility in the area of pipeline. The reason stated is to reduce the impact of human waste in environment and provide convenience to the public. The area already has shade ramadas constructed on it, and the bathroom would add one more amenity to the favorite recreation site. According to the Federal Lands Recreation Enhancement Act, when a site has available a certain number of amenities, the Forest Service can charge recreation fees for use of the site. 

Visit the Gila 1019 website to view a copy of the letter and to see how you can send a comment.


