
Globe City Council Considers Sales Tax Decrease  8-16-10

Globe City Council met Monday night. On the agenda were several items that garnered heavy debate from the audience and among the council.

The meeting began with a summary of current events by the council members. Councilman Carmen Casillas began by recognizing local residents Mickey Nye and Rick Barela for splitting the cost of a twelve hundred dollar mountain bike to be used by City Recreation Director Matt Jankowski for mapping area trails.

Councilman Lerry Alderman recounted a trip to Tucson last Tuesday with Kip Culver and Donna Anderson of the Gila County Historical Society to attend a briefing on the statewide plans for Arizona’s upcoming centennial celebration. Alderman said that Donna Anderson is chairing a committee that is working on centennial celebration plans here in Globe-Miami. 

Councilman Terry Wheeler introduced Rich Moran of the American Legion’s Legion Riders motorcycle club. Rich informed the council about a toy run planned for next Saturday. 91st annual Christmas in August benefit run, so named because the Globe American Legion Post turns 91 years old this year. The Legion Riders, aided by the Loners Motorcycle Club, will begin their toy run at Hog Haven in Globe, and ride to the American Legion Post in Payson, and then return to Globe ending at the Globe Legion Hall. The Riders are asking for donations of unrapped $10 toys to benefit local Children in need this Christmas. Contact Rich Moran at 200-2714 for more details.

Under special presentations, little Alexis Springer, winner of the National American Miss Pageant. After Alexis introduced herself, her mother explained that her next step is to compete against the winner of all 50 states. Alexis, in the mean time, will be doing lots of community service, including putting together 100 care packages to be sent overseas.

Russ Fetterman next introduced Sabrina Jones as director of the Boys and Girls Club- Globe Unit. Sabrina presented a slide show overview of the Club’s summer program. She said that over 300 children are enrolled right now. Sabrina also introduced Boys and Girls Club volunteer Taylor McBride. Taylor is a senior at Globe High School, and has volunteered hundreds of hours at the Boys and Girls Club since January. Director Sabrina Jones said that Taylor was just made a part of senior staff and will now be paid for her work. Twelve summer staff positions were filled during the Boys and Girls Club Summer Program, some of which were paid for by Workforce Investment Act.

The next item discussed carried over nearly an hour and a half of the evening. The item was a request by staff to post on the City’s website a notice of intent to possibly increase the City’s sales tax by one half cent. City Manager Kane Graves opened the discussion by explaining that the legislature passed a law this past session that require city’s to post a notice of intent to increase sales tax 60 day prior to consideration. City Finance Director Teresa Williams continued the presentation. She said that the budget included such an increase, and that not approving it will create a $700,000 short fall in budgeted revenues. Kane Graves added that approval of the increase is recommended by staff. Mrs. Williams went on to explain that the council had several options to consider. For one, the increase could be made temporary. Another option is to add a cap to the amount it would apply to. Big ticket items, like cars, would be subject to a lesser sales tax.

   The audience was stacked with downtown and area business owners. One member of the audience offered to the council that Mesa is our biggest competitor where the sales tax is only $1.75. Local resident Rick Barela told them they will tax us all out of business. Udon McSpadden of McSpadden Ford in Globe explained to the council that he did around $2 million dollars in business this year with only the county and the mines. McSpadden said that he sometimes will win the bid by $9, while the city collects $600 in sales tax off of each vehicle. He said if the tax is increased. He will not be able to compete, and the city would not only lose the added $9,000 total, but also the original $40,000 in sales tax from loosing the bids. Udon added that buyers already don’t need a reason to buy in the Valley, and this will only drive them to going there.

   Mayor Shipley said he wants to look more into a cap for big ticket items, while still raising the sales tax on lesser priced goods. He said it is getting to where we have to do something. City Manager Kane Grave reported at the beginning that Globe is currently running $55,000 in the red. One member of the audience introduced herself as being the office manager for the Globe and Apache Junction Horne dealerships. She said that Apache Junction has such a cap for high priced items, and it is a nightmare to deal with. It requires keeping track of separate tax obligations and accounting systems do not readily receive the distinction. Udon McSpadden offered what he called a creative idea; he suggested decreasing the tax and draw business by giving an incentive. 

   Councilman Carmen Casillas commented that we must quit feeding off the backs of our citizens. She said we are all struggling. Carmen added, thanks to Mayor Shipley we are coming up with creative ideas like the Redflex cameras.

   Councilman Thea Wilshire changed the direction of the conversation when she spoke up, saying, at the beginning of our term, we promised to do things differently. She proposed dropping the sales tax rate from it current 2 percent, to 1.9 percent, and using the lowered amount as a tool to keep shoppers local for Christmas. City Manager Kane Graves said that the tax rate should be either increased or decrease by half a percent.

   The item, whether to publish on the city website the intent to consider a sale tax increase, will be brought back next week for action. If the council decides decrease the sales tax amount, it does not require prior publication and could be acted on immediately.

The next item also involved an increase in rates. The city’s water and sewer enterprises, and the city trash service. The city is proposing an 8 percent increase on all three. The water and sewer exist as enterprise funds, meaning they are kept separate from the general fund and must be self-sustaining through user fees. For several years, the funds were not self-sustaining and the general fund, made up of tax money, was subsidizing each. Currently, the water enterprise owes the general fund $1.6 million, and the sewer enterprise owes the general fund $1.1 million. Finance Director Teresa Williams said that at the end of the last fiscal year, the funds were still $200,000. Terry Wheeler said the Water Committee is working on a tiered program where heavy users will pay more than people who have little water usage.

   Teresa also explained that the city’s water master plan called for $40 million in improvements. A $5 million bond had been made to use for the improvements. Teresa said that a little less than $1 million remains of that money. According to Mrs. Williams, an 8 percent increase will not bring the funds to self-sustainment. It would require a 16 percent increase.

   The new state statute requiring the sales tax publication also requires publication for increase of fees. The law also requires a study be done justifying the increase.

The council approved awarding of a contract to Pueblo Mechanical and Controls Inc. for installation of Automated Sensors and Blower Controls at the City Wastewater Treatment Plant. The project will be paid for by a ARRA Grant in the Amount of $74,185.62.

The speed hump issue returned this week for action. City Manager Kane Graves presented an amended version of the ordinance to include some of the suggestions made by council members last week. The ordinance now provides that the council member whose district would be affected by the speed hump will be notified and given an opportunity to participate in the process. The ordinance, however, excludes any possibility of legislative action on the part of the council to override the decision of city staff on when and where to place a speed hump. Councilman Wheeler objected to the council being excluded for decision making power, and voted “No”. The measure passed 5 votes to 1.

During the call to the public, an area resident asked the city for help concerning traffic from an area referred to by locals as Hershey Highway. The man said he has had two cars end up in his yard, one of which came through house, only nearly missing his wife. He said, partiers are throwing beer bottles at his dog in the back yard, and gun shots are going off throughout the night. It was uncertain if the man lived within the city limits, but Mayor Shipley instructed staff to see what could be done to help the man.

Another citizen addressed the board about flooding occurring where South Broad and Waliman Road meet, and also the need for arrows on the pavement where Hill Street crosses Ash.

Nothing was discussed under future meetings and the meeting was adjourned.

An unofficial report was given that the standard operating procedure for an internal investigation within the Globe Police Department is to have the Gila County Sheriff’s Office investigate it. Likewise, when Gila County has an internal investigation, Arizona Department of Public Safety is called to investigate. However, with the ongoing investigation in the Globe police department, DPS has been called to investigate instead of Gila County. After the council meeting, Kane Graves was asked why in this situation is DPS investigating and not Gila County. Mr. Graves responded, No Comment, and then emphasized, I will not comment until this is over.

   The public official investigation is ongoing by DPS. Upon conclusion, DPS will report its findings to the council. It is not clear whether the council then will conduct all discussions in executive session, or if City staff will provide a summary of findings for public information.

